STATE OF SOUTH CAROLINA

South Carolira Electric & Gas Company Contracts for
ratural gas service on an interruptible basis

BEFORE THE
PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

COVER SHEET

DOCKET
NUMBER: 2010 -~ - G

{Please type or print}
Submitted by: K. Chad Burgess

Address: SCANA Corp.

220 Operation Way MC €222

Cayce, SC 29033-3701

SC Bar Number: 69456

Telephone: 803-217-8141
Fax: 803-217-7810
Other:

Email: chad.burgess@scana.com

NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing and service of pleadings or other papers
as required by law, This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

DOCKETING INFORMATION (Check all that apply)

[ ] Emergency Relief demanded in petition | ] Request for item to be placed on Commission's Agenda expeditiously
[ ] Other:
INDUSTRY (Check one) NATURE OF ACTION (Check all that apply)
[] Electric [] Affidavit [] Letter [ ] Request
[ 1 Electric/Gas Agreement [ Memorandum ] Request for Certification
1 Electric/Telecommunications [ 1 Answer [] Motion [] Request for Investigation
[] Electric/Water L] Appellate Review ] Objection ] Resale Agreement
(] Electric/Water/Telecom. (] Application [7 Petition ["] Resale Amendment
[ Electric/Water/Sewer [ Brief [] Petition for Reconsideration [ _| Reservation Letter
Gas [_] Certificate [} Petition for Rulemaking [ ] Response
[] Raflroad [] Comments [] Petition for Rule to Show Cause  [_] Response to Discovery
L] Sewer [} Complaint [} Petition to Intervene [ ] Return to Petition
] Telecommunications [] Consent Order [] Petition to Intervene Out of Time || Stipulation
] Transportation [] Discovery [] Prefiled Testimony [} Subpoena
] water [] Exhibit [] Promotion (] Tariff
[ ] Water/Sewer [_| Expedited Consideration  [_| Proposed Order [ Other:
[J Administrative Matter ["] Interconnection Agreement [ | Protest
[] Other: [_] Interconnection Amendment  [_| Publisher's Affidavit
[] Late-Filed Exhibit [} Report



Powenr For Living

K, Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

February 26, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Gildan Activewear (Eden), Inc.

Dear Ms. Boyd:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Gildan

Activewear (Eden), Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.”
| Very truly yours,
bl ™
K. Chad Burgess

KCB/kms
Enclosures

c¢:  Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - MC €222 - Cayce, South Carolina - 25033-3701 - {803) 217-'8141
‘Wwiw.scana.com
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to be retumens
to SCE&G Gompany SERVICE AGREEMENT
~ %p
This Agreement made and entered into this / f’% day of dgauary , 2009, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its sidcessors and assigns,
hereinafter called "Seller” and GILDAN ACTIVEWEAR (EDEN), INC,, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer's natural gas requirements on an Interruptible basis, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
10 be kept and performed by the parties hereto, it is mutually agreed as follows:

|. SCOPE OF DELIVERY f

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hercunder {o satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 150 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article TV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article ITI, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 10 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer, All gas shall be delivered at this location and it shall be the Buyer's
‘responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on November 17, 2009,
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TERM OF AGREEMENT

This Agreement shall become effective on November 17, 2009, and shall continue in
full force and effect through October 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Fach month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be ninety-six cents
($0.96) per dekatherm plus Seller's "Cost of Gas".

Seiler's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement,

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3D shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Propane utilized after being mixed with air,

(2)  The cost of the alternate fuel (identified as "K") shall include:

SCEG06-010



©

(a) The average posted price per gallon posted for Lexington, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus

(b)  Four cents (4.0¢) per gallon for freight to Buyer's facility, plus

(c)  Vaporization fuel cost of one cent (1.0¢) per gallon, plus

(d) Compressed air and plant operation of one-half cent (0.5¢)
per gallon.

(3)  Propane shall be considered as having 91,600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane, Seller will calculate the as-fired cost using the procedure outlined
above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
each biliing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or
(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

~ alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TQ-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
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to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement,

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of biiling, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the

- transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements in Priority-of-Service Category 3D, Buyer agrees to use a minimum of
0.500 dekatherms of natural gas per contract year. This minimum quantity may be
satisfied by the use of Interruptible or Transportation gas provided hereunder. The
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14,

I5.

contract year will be the period beginning on October 1 of each calendar year and
continuing for one full calendar year. Deficit volumes in any contract year will be
billed at ninety-six cents ($0.96) per dekatherm.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not fimited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment,

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion,

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Indusirial Service Agreements dated January 1,
1983, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail, ‘

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218
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To Buyer: Gildan Activewear (Eden), Inc.
1980 Clements Ferry Road
Charleston, South Carolina

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

GILDAN ACTIVEWEAR (EDEN), INC. COMPANY
BUYER SELLER

ol LA (N\adtsk (00

BY: Martin K. Phalen

BY
%ﬁ?ﬁé’”rz/@/w%ﬁ VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE
/“f“ld/& 1/::/19
DATE DATE
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EXHIBIT A
- SOUTH éAROLINA ELECTRIC & GAS cqwm .
© GAS COST CALCULATION
B APPLICAB@IfY

This calculatmn is applicable- to and is part of the SclIer S Semce Ag:recment for
interruptible gas dehvenes '

' .COSTOF GAS

 The.cost of gas per dekatherm forthe ourr@nt month shall be determined (fo the nearest
thousaridth of a cent) by the use of the equation below:

Costof Gas=(P~-IDxT
S

“Where:

P = - Total cost of natural gas (processed or unpréocssedj vaporized liquid natural gas,
-, .+ - synthetic.gas, propane-gir mixture, landfill gas, or other source of methane gas or -
any mixture of these gases entering the Seller’s systern. ciunng the current month

in dollars.

D= Thecostof gas attmbutable to all sales made by Seller to Buyers under an

- -interruptible rate or contract where the’ Buyer has alternative fuel capability and
has certified to the Seller the as-firgd price of its alternative fuel such that Seller
could not supply gas at & price that.is competitive and service is provided by
Seller-under the competitive pricing provisions of the rate or contract.

'S=  Total gas entering the Seller’s system during the current billing month excluding
- gas sold under D above times the annual sales factor which will be détermined by
dividing total annual sales recorded in:Accounts 480 through 483 plus distribution
- gas used in electric generation by the-total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and apphed begmnmg with the ﬁrs{ billing cycle of the foﬂowmg May
each year : _

- T= Adgustment for rcvenue rc}atcd Taxes plus one (1)

NOTES (1) - The amounts calcula’ccd in the formula above shall mcludc any applicable
credit or debit adj ustment reﬂectmg corrections to a prior month’s Gas
- Cost calculaimn



ity

O Lo on

1.
2.

13.
4.

15,

7.
18.

19,
20.
21,

22.
23,

24,

25,
26.

1.

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

;‘;“:,2‘;';%::23(, JANUARY 1, 1985 N
to SCE&G Company G%ﬁic'e' o ORIGINAL
NERAL

These Terms and Conditions o Industral Service Agreements are supplementary fo. the Rules and Regulations issued by the Public Service Commission of Scuth Carolina and the
General Terms and Conditions of South Carofina Electic & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Condifions apply fo all persons, parinerships, corporations or afhers designated as industrial users who are lawfully teceiving gas service from South
Carofina Electric & Gas Company under iate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred fo herein as “Sefler”, and the user or prospeciive user is referred to as "Buyer”™, E'he Public Service Commission of South Caroling Is

referred fo herein as *Commission®.

Article li
DEFINITIONS
Except where the context otherwise indicates another or different meaning or infent, the following terms are infended and used and shall be construed {o have meaning as follows:
*Nay” shall mean a period of twenty-four (24} consecutive hours beginning and ending at 8:00 AM. Eastem Time or at such fime as the Seller and the Buyer may agree upon,
“Monih” shall mean the period between any two {2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four {34) days.
“Year" shall mean a pericd of 365 days commencing with the day of first delfivery of gas hersunder, and sach 365 days thereafter excep! that in a year having a date of February 29th,
such year shall consist of 366 days.
“Cubic foot of gas” shall mean the amount of gas required fo fill a cuble foot of space when the gas is at an absolute pressure of fourfeen and seventy-three hundradths (14.73) pounds
per square inch af a temperafure of sixly {60) degrees Fahrenheit.
“CCF" shall mean one hundred (100) cubic feet of gas.
“MCF" shatl mean one thousand (1000) cuble feet of gas.
"BTU" shall mean a Brifish Thermal Uni and is the amount of heat required to raise the temperature of one (1) pound of waler 1° Fahrenheit at 60° Fahrenbeit.
“MMBTU" shall mean one eifiion British Thermal Units, : ‘ :
“Therm" shall mean the quarkity of heat enemgy which is 100,000 British Thermal Lnits.
"Dekatharm’ (df) shall mean on million Brifish Thermal Units and is synonymous fo the term MVBTU.
“Natural Gas" or “Gas” shall mean natural gas, processed, unprotessed, vaperized figuid natural gas, synthetic gas, propane-air mixtura or any mixiure of these gases.
“Flrn Service” shall mean from published tariffs andfor confracts under which Sefler is expressly obfigated to deliver specific volumes within a given fime period and which anticipates no
intermptions bt which may pemmit unexpected inferrupion in case the supply fo higher priorify cusfomers is threalened,
“inferruptible Service” shall mean service from approved confracts under which Company is not expressly obligated to deliver specific volumes within a given fime period, and which
anticipates and permis inferruption on short notice, or service under approved confracts which expressly or impliedly require instaliztion of altemale fuel capabiiity.
“Commercial Servica® shall mean service to Customers engagad primardly in the sale of goods or services including instituions and focal, sate and faderal government agencies for uses

other than those Involving manufacturing or eleckic power generation.
"Industrial Services' shall mean service to cusfomers engaged primarily in & process which creates or changes raw or unfinished materials info another form or product including the

generation of electric power,

“Plant Profeciion Gas" shall mean the minimum volumes requirad fo prevent physical harm to the plant faciifles or danger fo plant personnel when such protection cannot be afforded
through the use of an altemate fusl, This includes the profection of such material in process as would ctherwlise be destroyed, but shall not include deliveries required to maintain plant
production. A determination will be made by the Seller of minimum volkimes required, Such essential volumes will be dispatched accorgingly,

“Feedsiock Gas" shall mean natural gas used as a raw materia! for ifs chemical properiies in creating an end product.

"Process Gas” shall mean gas used for which alfemate fuels, other than another gaseous fuel, are nof tachnically feasible such as in applications requiring precise femperature controls

and precise flame characteristics.

“Boiler Fuel” shalf mean natural gas used as fuel for the generafion of steam and in inemnal combustion turbine engines for the generations of elecricity.

"Alfernate Fuel Capability” sha¥ mean a situation where an allernate fuel could have been ulifized whather or not the faciities for such use have aciually been instafied; provided
however, where the use of natural gas Is for plant protection, feedsteck or provess uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer wifl be freaied &s if
ha had no alfemale fuef capability,

“Gas Supply Deficiency” shall mean any occurrence relating fo Seller's gas supply which causes Sefler 1o defiver fess than the fotal requirements of its system, including failures of
suppliers to defiver gas for any reason, requirement of gas for system storage, conservafion of gas for future delivery, or any other occurrence which is not enumerated hereln which
affects Selisr's gas supply.

“Storage injection Requirements” shall mean alt volumes required by the Sefler for injection into underground storage, nciuding cushion gas, and for fiquification, nnciudlng fuel used for
injection and in fiquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

"Seler Use” shall mean fuel used for gas compression, LPG planis and LNG plants, ofher gas needed by Sefler's facilities to fumish fhe requirements of Buyers, together with
unaceounted for gas, This gas shall be considered included in Priorify of Service Category 1. Other vital uses of Seller, such as flame stabilizafion requirements, will be met as long as

such usss do not jeopardiza service {o Hs fim service Buyers.
*Essential Human Needs” shall mean natural gas service, which, if denied, would cause shutdown of an operation resulfing in the closing of the establishment essensial to malntaining

the heaith and safety of the general public,
"The Point of Defivery” shall be at the outlet of the Seller’s measuring equipment and regufaling equipment,
“Emergency Sarvice” shall mean supplemental deliverdes of natural gas thaf may be required fo forestal! ireparable injury fo life or preperdy Including environmental emergencles.

Article lil
CURTAILMENT OF SERVICE

in the event of a Gas Supply Deficiency on the Seller’s system, the Seller shall require curtatiment of service fo Buyer i accordance with the following procedure:

a.  The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rafe schedules or special coniracts In descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment,
1. Residential and small commercial Buyers (less than 50 MCF on a pesk day) and essential human needs customers where there is no installed or available aliernate fusl

capability,
2. Large commercial direc! fliame requirements {50 MCF or more on a peak day}; firm indusirial requirements for plant protection, feedstock and process needs; and storage
injection requirements,

3A. Firm indstrial requirements for uses other than boiler fued which do not qualify for Category 2.

3B. Firm commerclal and industrial bofler fuel requirements up to 1,000 MCF on a peak day.

30, Interruptible requirements for human need fypes of facilities such as public bulldings, hospilals and laundries.

3ID. Inferruptible requirerents for direct flame applications which can utilize only another gaseous fuel as an alternate,

3E. lnterruptible requirements for direct flame applications which can utiiize a fuel other than a gaseous fuel as an altemale.

3F. Inferrupfible requirements for boiler fuel use of fess than 300 MCF on a peak day.
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6. Inferuptible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilifies can mest such retjuirements.

7. interruptible Boller Fuel requirernents of 1,500 MCF or more, but lass than 3,000 MCF on a peak day, where alternate fuel capabiiities can meet such requirements.
8. Interruptible Bofler Fuel requirements of 3,000 MCF or mare, but less than 10,000 MCF on a peak day, where affemale fuel capabiiities can meet such requirements,
8. Interuptible Boller Fusi requirements of 10.000 MCF or more on & peak day, where alternate fuel capabilifie can meed such requirements.

10. Naturai gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curiailment wili be In descending order beginning with Category 10 {l.e. Category 1is the highest priority).

e, A determination of the category in which a Buyer is placed will be made each year based upon usags in the preceding twelve months ending August 31 and/or current contract as
of the same daie. The piacement of a Buyer in & calegory In accordance with the determination made herein will be effective November 1 of the cument year, extending through
QOclober 31 of the ©llowing year. A moving base period will be used each year with such base period fo include the preceding twelve months ending August 31 of the cumrent
year, Reclassifications in categories will be effective on November 1 of the current year Where a reclassification is necessary, the effected Buyer will be nofified of such
reclassification prior fo November 1 of the curent year,

d, Where dally volumes are ot avaflable fo make the defermination of the 50 MCF/day required in the Curtefiment Plan, then requirements shali be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve {12) menth period ending Augusi 31, Such monthv's use will be divided by
the mumber of days during that specific biting cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate calegory, Where daily
volumes for the peak month in the base period are available fo meke the required determination, then such volumes will b used.

&, Any new Buyer added during any base period will be placed i the appropriate cateyory by the Safler in accerdance with the best information avallable.

Article IV

SCOPE OF AGREEMENT
. Sefler's natural gas operations are regulated by the Commissions and are subject fo “Rules and Regulations Goveming Service Suppiied by Gas Systems in South Caroling” as amended
from fime fo fime. Deliveries of gas hereunder are subject to total or partial curiaiiment of interruption by Seller pursuant fa operating procedures as are now, or
may hereafter be, prescribed by the Commisslon. Buyer hereby expressly acknowledges that Sefier shell not be fable in damages for, or on account of, any curtailment or interruption of
deliveries where such curiailment or infernption is the result of, or pursuant o, operating procedures by the Commission directing curtafiment or Intetruption of service,
. Buyer shall consult with and furnish to the Seller such frformation as the Seller may require fo defermine $he avafiability of service af a particular location before proceeding with plans for
any naw or addifional gas loads. No new or additional gas loads will be served if it Is defermined that such service will Jeopardize service fo exisling customers by increasing the tofal
system's firm load requirements above available supplies.
Deliveries of *Firm Gas” up fo the Maximem Daily Quanfity set forth in the Service Agreement, shall be firm and shall not be subject to curlaiment or interrupfion by Seller except that
caused by Force Majure, or cperating condifions beyond Seller's confral, or where such curtaliment or inferruption is the result of, or pursuant fo, operating prooedures prescribed by the
Commission, Defiveries hereunder sha have priofily over all defiveries made by Sefler on an internuptible basis,
Dallveries of "Inferruptible Gas” shall be subject to curtailment or interrupllon by Seffer af any Sme and kom time fo time when, i Seller's sole judgment, # does not have gas avallabie,
and Buyer hereby expressly acknowledges that Sefler shall not be liable in damages for, or on account of, any curaiiment or inferruption of deliveries. Selier agrees fo give Buyer not
less than two (2} hours aofice of curtailment or interruption in wrifing or orally in person or by telephone; provided, however, that if curtailment or interruption is eccasioned by an event of
Force Majeure effecting the Selier's system, Seller shall be obligated fo give only such notice as is practicable in the circumstances. Seller agrees fo communicate curtaliment notices fo
one of the person designated from fime fo time by Buyer as authorized to recalve such nofices, If Buyer has not made such dasignation, or ¥ Seller is unsuccessful in its efforts fo
promplly communicate with the persons so designated, then said nofice shall be sufficient if giver by Seller fo any person who is on Buyer's premises or who answers Buyer's lelephone.
Whenever, and fo the extent that the Seller is unable fo defiver the gas requirements of the Buyer, the Buysr shail have the right fo purchase gas or other fuel sufficient fo make up such
deflciency from such other source or souscas as may af the fime be availabie to Buyer,
. Gas taken by a Buyer of ‘Finn Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dally Quantiy shall be considered fo be Unauthorized Overrun Gas.
Seller shalf bifl, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable fo Seller hereunder:
{a} Forthe first threa percent {3%) of the Maximum Daily Quaniity, the Unauthorized Overrun Gas shafl be paid for at 1.25 fimes the Base Rate set forih in the Service Agreement, and
(b} For the next two percent (2%) of the Maximurs Daily Quantily, the Unauthorized Overrun Gas shall be paid for at 3.0 imes the Base Rate set forth in the Service Agreement, and
{c) For addifionaf volumes the Unautherized Overriin Gas shall be pald for 2t 5.0 times the Base Rale set for in the Service Agreement,
The payment of an Overrun Penaity shaft not, under any clroumstances, be considered as giving Buyer the right to fake Unauthodzed Overrun Gas, nor shal such payment be considered
to exclude or fimit any other remedies available o Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.
. Any inferruptible gas taken by Buyer after the effective hour of an order cafling for complete curtafiment of aff inferruptible gas deliveries hereunder shall be considered to be Unauthoiized
Overrun Gas. Seller shall bilt and Buyer-shall pay; for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cenls ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.
The paymerd of Qverrun penalfy shall not, under any circumstances, be considered as giving the Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or fimit any causes of action or other remedies available fo Seller against the Buyer for failure fo comply with curtailiment orders issued by Seller hereunder.
. The South Carolina Public Service Commission has prescribed the following operating procedures in regard fo the curtaliment of inferruptible service by Seller:

During the period when operafing condifions require curfailments in any type of interruptible service, Seller shall curlall deliveres of gas without discrimination within end-use priority of
. service categories established by the South Carolina Public Service Commission and pursuant of curtaliment instructions received from its suppfier or suppliers made in accordance with
General Terms and Condifions t the Sevice Agreemenl befween Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

Buyer agrees that all gas delivered hersunder shail be used by the Buyer and that no portion thereof shall be resold,

Article V
QUALITY

. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, inclisding but not limited to, synthefle gas or liqulfied pefroleum gas as provided for in

Paragraph 3 hereof, provided, however, that molsture, impurities, hellum, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior {o delivery fo

Buyer, Seller may subject or permit the subjection of the gas fo compression, heating, cocling, cleaning, or ofher processes, whick are not subsiantiafy detimentat fo the merchantabiiity

of the gas.

. The gas delivered hereunder shalf have a folal heafing value of not less than 380, nor more than 1,400 B¥U's per cublc foot of dry gas, and be reasonably free of moisfure, objectionable

fiquids and sofids so as o be utilized immediately upon delivery to Buyer, and shaif contain not more than 200 grains of fotal suiphur, nor more than 15 grains of hydrogen sulphide per

MCF,

. Sefter may permit its suppliers or i may iself supply gas from any stand-by equipment installed by it or by s suppliers, provided that the gas so supplied shal be reasonably equivalent fo

the natural gas supplied hereunder, and adaplable for use by Buyer without the necessity of making other than minor adjustments to fue! buming equipment

{f the natural gas offered for delivesy by Seller shall fail at any time to conform to any of the specifications sef forth In the Article V, Quality, then Buyer agrees to notify Seller thereof and
Buyar, thereupon, may at its oplion refuse fo accept delivery pending correction by Sefier. Upon Seller’s failure to properly remedy any deficiency in quality as specified herein, then
Buyer may accept defivery of such nafural gas and make changes necessary to bring such gas info conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expensas inourred by it in effecting such change as agreed to by both parties.

Odorization of gas defivered hereunder is not required of Seller. However, nofhing in these Temms and Condifions shall preclude Seiler from odorzzmg such gas If Seller so desires or il

Seller is required by federal or state regulalory agencies to perform such odorization.



Article VI
MEASUREMENTS

1. The volumes and fotal heafing value of the gas delivered hereunder shall be determined as foliows:

{a}  The Unit of Volume shall be a cubic foot of gas.
{b)  When orifice meters are used, volumes defivered shalt be computed in accordance with the specifications, formulae and tables published Aprit 1955, &5 Gas Measurement

Commitiee Report No. 3 of the American Gas Assoclation, and any modifications and amendments therefo, and shaft Include the use of flange cennections,

{c) Al volumes delivered shall be comecled fo the pressurs base of 14.73 psly and temperature base of 80° F. The average absolute afmospheric pressure shall be assumed o
be fourteen and seven tenths {14.7) pounds to the square inch, irrespective of actual elevation or locafion of the point of delivery above sea level ¢r variations in such
atmospheric pressure from fime fo fime,

{d) The lemperature of the gas shall be assumed to be 60 degrees Fahrenhelf (50°) unless Sefler elscts to insta¥f a recording thermometer or lemperature comeciing device. Ifa
recording thermometer Is Installed, the arithmeticat average of the 24 hour period wil be used to determine the temperature correcily.

{e) The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture instafied in a sullable location. Where a recording gravitometer is nof
used, the specific gravity of the gas shall be assumed fo be the same as that of Seller's supplier{s}.

{)  The totai heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or ofher
approved instrument which shall ba so located, at a suitable point on Seller's line, in grder that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daly reading from he record so obiained shall be corected fo the basls of measurement provided and from & safurated bas’s fo the average moisture content of
the gas delivered, the result being the BTU confent of the gas delivered during the billing period. In the event that Sefier does not install a recording instrument for such
deferminafion or its instrument Is nof operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly instalied
ant operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be defiverad fo the Buyer, When Selier is making propane-air fo
supplement its gas supply, the BTU confent of the gas shall be calculated by a method such as using the racorded gravity of the propane-alr, the nafural gas and e
combined mixtura along with the measured BTU value of the gas where availzble, The BTU content of propane shall be assumed to be 94,500 BTU's per galion.

Article VI

MEASURING EQUIPMENT
1. Seller will maintala and operate, atils own, expense and af the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered
hereundar shall be measured. Such meters and equipraent shall remain the property of the Selier.
2. Buyeragrees to fumish to Seller electticily for cperafing Salier's mefers, af nof cost to Safler.

3. Buyeragrees fo change $e charts on Seller's meters at no cost to Seller and forward same o Selter.
4. Buyerhereby granis to Seller suitable rights-cf-way and easements necessary of incidentat for the insiallaion, maintenance, operation and removal of pipeline and offer facilifies

together with rights of ingress thereto and egress there from at all imes and heraby agrees to deliver to Seller, for the sum of one dollar ($1.00}, an appropriate instrument or grant
defiring such righs and easements located on Buyer's plant site,

5. Buyer may install, mahiain and oparate such check measuring equipment, including a recording gravilomeler and calorimeler as if shall desire, provided that such equipment shall be so
instailed so as not o interfere with the operation of Seller's measuring equipment at or near the point of defiver. However, all biliings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

6. Each parly shall have the right fo be preseni at the fime of any instalfing, reading, cleanmg* changing, repalring, inspecting, tesfing, calibrating, or adjusting done in connection with the
others measuring squipment used in measuring defiveries hereunder and each parly shall advise the ofher of any intended major mainfenance operation sufficiently in advance in order
that the other parly may conveniently have lis reprasentative present,

7. Allinstafiation of measuring equipment, applying to or effecting defiveries hereunder, shai he made in such manner as fo permit an aceirate defermination of the guantity of gas defivered
and ready vesification of the accuracy of measurement. Orifice meter instafiafions, if used, shall conform fo the recommendation for design and instaltation confained in the Gas
Measurement Committee Report No. 3 fo the American Gas Association published April, 1958, and any modifications and amendments thereof and shall include the use of flange
connections,

8. Measurement on Seller's meter or meters shiall be conclusive of both parties except where the meter is defective or fails to register, orif found in error, in either of which case Seller shall
repair of replace the meter and the quantify of gas delivered while the meter was oul of order or failed to register shall be estimated: {a) By using the registration of any check meter if
installed and accuralely registering, or, in the absence of (a): (b} By correcting the error if the percentage of error by calibration, fest or mathematical calculation, or, in the absence of both
(a) and (b} then: {c) By esfimating the quantity of defivery irom deliveries during periods under similar condifions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

8. Sefler will maintain s mefers in good order and to this end will make periodic fests of its meters pursuant io the current Rules and Regulations governing gas sysiems issued by the
Commission, or af such shorter intervals as seem fo Seller desirable. i Buyer is dissatisfied with the accuracy at any time, it may cal upon Seller to have the meter tested in accordance
with all regulations relafing to such fests and results of such tests as found in the curren{ Rules and Regulations governing gas systems issued by the Commission.

10. Each party shal presarve all records for a period of at least two {2) years,

Asticle VIII
BUYER'S FACILITIES
1. Buysr will mainfain at its own expense facilites from the defivery poin{ fo the point of 1se and the bumers and equipment for using gas, and Buyer will al all times keep gas-using
equipment on sald premises in a condition conforming with such reasonable rules and regulafions as may be prescribed therefore by regulatory avthority having jusisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event thaf rules are nof prescribad by & regulalory authority, Buyer will abide by codes as used in the gas

induséey,
2, Sefer shall nof approve sale of gas on an interuptible basis fo Buyer untif and unless Selier Is satisfied that Buyer has, or will, install adequate stand-by facilifies to meet #s full fued

renuirements during periods of sustained interruptions,
3. Seller shall nof approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will nof interconnect downsirean: fuet piping of natural gas for use in different priority-of-

senvice categories.

Article IX
B RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 19 immediately precading the effeciive date of these terms and conditions shall be added fo
Buyer's bill. The temn “lax” 25 used hersin shall mean any tax, license fee, or charge appiicable to the gas delivered hereunder, Imposed on Seller by any govemmental authority on
such gas. If the existing rate of any such tax in effect on January 1, immediately preceding fhe effective date of these terms and conditions, be hereafter increased or decreased, or if
any fax herefofore in effect or hereafter be imposed or repealed, the resulfing increase or decrease i such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bil,
2. Any appiicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shalt be included in addition o the price of gas computed in

accordance with the terms of the Service Agreement.



Article X

BILLING
Bitls computed fom readings laken of Seller's meters shafl be rendered and paid monthly with ten (10) days of the bifing date. A month sha¥f mean a perfod beginning on the first.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar monfhy, o at such other equivalent period as Seller may
deem necessary. Should Buyer fall to pay any amount due to Seller when same is due, a lafe payment charge of one and ong half percent {1 % %) witf be added to any balance
remaining twenty-five {25) days after the billing date. If such fallure to pay continues, Seller may suspend deiiveries of gas hereunder, The exercise of such right shalt be in
addition fo any and ail cther remedies availzble to Seller.
if it shall be found hat Buyer has been overcharged or undercharged in any form whatscever under the provision hereunder, Sefler shall take action to correct such billing pursuant
fo curment Rules and Regulations govemning gas sysiems issued by the Scuth Carolina Public Service Commission.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As befwean the parfies herslo, Sefler shali be deemed fo be in controf and possassion of the gas deliverable hereunder undil if shall have bean dellvered to Buyer at the Point of
Delivery after which Buyer shall be deemed fo be in control and possession thereof.
Buyer shall :ndemnsfy and hold harmiess the Seller from any and all loss (including death), damage, or I:abxllty Incurred by the Sefler by reason of any act of fhe Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Sefler, its agents
or employees. The Seller shall indemnify and hold harmess the Buyer from any and all loss (including death), damage or liabifity incurred by the Buyer by reason of any act of the
Seller, its aganis or employess, unless the same shall be dus to the sold negligence of the Buyer, its agents or employees.

Article Xl
WARRANTY QF TITLE TO GAS

Sellerwarrants the tifle to all gas defivered hereunder and the right to sefl the same and that such gas shall be free and clear from all Sens and adverse claims.

Article XH|

FORCE MAJEURE
In the event of either party herefo being rendered unable wholly or in part by force majetire o carry cut its obfigations under this confract, ofher than fo make paymenis due
hersunder, it Is agreed hat on such parfy giving notice and full particulars of such force majeurs in wrifing or by telegraph o the other party as soon as possible after the
occurrence of the cause refied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continucus
of any inability so caused hut for no longer period and such cause shall as far as possible be remedied with all reasonable dispalch. The term *force majeure” as employed herein
shall méan acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, rofs, epidemics, landslides, fightning, earthquakes,
fires, storms, flonds, washouts, arrests, and restraints of government and peopie, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partia! or entire fallure of source of supply, and any other causes whether of the Kind herein enumerated or otherwise, niot within the conrol of the party
claiming suspension and which by the exercise of dir difigence such parfy is unable to prevent or overcome; such terms shall iikewise include () in those instances where either
party herefo is required fo obtain servitudes, rights-of-way grants, permits, or llcenses; and (b} in those instances whare eifher parly herefo Is required to furnish materials and
supplies to secure grants or permission from any governmental agency to enable such party to fuifil its obligations hereunder, the inability of such pary to acquire at reasonable
cost and after the exercise of reasonable difigence such malerials and supplies, permils and permissions.
Itis understood and agreed that the sefflement of strikes or lockouls shall be entirely within the discrefion of the parly involved and that the above sequirement that any force
majexirs shall be remedied will a¥ reasonable dispatch shall not require the setflement of strikes or lockouts acceding fo the demands of opposing parly when such course is

inadvisable in the discretion of such parfy.

Article XIV

MISCELLANEOQUS .
if elfher party shall fail to perform any of the covenants or obligations impesed upon it under and by viriue of the Service Agreement of which these General Terms and Condifions
are a part, {except where such fallure shall be excused under any of the provisions of this Service Agreemen), then in such event, the other party may, at its option, ferminate this
Service Agresment by proceeding as follows: The party not ia default shall cause a wiitlen notice to be served on the parly in defaull, stating specifically the cause for ferminafing
this Servics Agreement and declaring it to be the infention of the party giving tha notice to ferminate the same; thereupon, the party in default shall have thirly {30} days afier the
service of the aforesald nofice in which to remedy and remove said cause or causes and fully indemndfy the party not In defaulf for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall confinue in full force and effect. In case the parly I default does not so remedy and remove the rotice for any and
afl consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and vold from and afier the expiration of said period. Any
canceliation of this Service Agreement pursuant o the provisions of this Article shall be without prejudice fo the right of pary not in defaull to collect any amounts then die it and
without waiver of any ofher remedy to which the party not in default may be entitied for violation of this Service Agresment,

The Service Agreement, of which these General Terms and Cenditions are a pari thereof, shall be binding upon and inure {0 the benefl of the Sefler and the Buyer and their
successors and assigns.

Except as otherwise provided, any aotice, request, demand, staiement or bifl, which eifher Buyer or Seller may deske to give fo the other shall be in writing and shall be considered
as fully defivered when mailed by prepaid reglstered mall addressed o said party at ifs last known post office address, or at such other addresses as efther parly may designate in
writing. Routine communications, including monthly statements and payments, shat be considered as duly defivered when maled by either registered or ordinary mail,

Buyers covenanis and agrees to execute or file, or cooperate with Seller in the execuflon or filing of, any report, certificate or other document required by any govemnimental agency
having jurisdiction over this contract or the parfies herefo, or any ofher certificate or document requested by Seller necessary for Seller fo obtain the benefit of any exempfion from
sales, use or other fax. Buyer shall indemnify Seller for any loss sustalned by Seller a5 2 result of Buyer's breach of this covenant,

The pariies herefo in execuling the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Condiflons are a parl of the Service

Agresment.

Buyer: ( '34 LJ Qf(‘\ Qgh\)léb\\ Eﬁn(fﬁ (i:«"ﬂ f N Seller: South Carolina Electric and Gas Company

/,A// / / By:  MartinK. Phalen m&“ @0"’"

Title:

Date:

//40 < // - 7‘/ Title: Vice President, Gas Operations

/"' QQ/O Date: - 1 /“v/””
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This Agreement made and entered into this / /A day of Nawary ,m
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and GILDAN ACTIVEWEAR (EDEN), INC.,, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas fo Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutvally agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Charleston, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3D. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2. . DAILY DELIVERIES

- Seller agrees to accept and transport up to 150 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or resirict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
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limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 AM. Eastern Time on
November 17, 2009,

TERM OF AGREEMENT

This Agreement shall become effective on November 17, 2009, and shall continue in
full force and effect through October 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

RATE

Fach month, the rate for daily volumes transported for and delivered to Buyer shall be
ninety-six cents ($0.96) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. ‘Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes. transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Confract Maximum Daily Quantity, the excess
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daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer., Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or -
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Setler and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment:

ASSIGNMENT

Customer shall not assign this Agreement or ifs rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
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to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.,

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyer: Gildan Activewear (Eden), Inc.
1980 Clements Ferry Road
Charleston, SC 29492

SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

(¢)  Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

(b)

(c)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less:than two (2) hours advance notice by telephone or otherwise,
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
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(d)

service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the {ransportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a)

(b)

()

All natural gas purchased by Seller for its system supply or otherwise owned by
Seiler shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may

be from lime to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan,

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with |
respect to' said standby service provision, then the acceptability and-:
redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service confaining said category of standby
service on the Seller's system.
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The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WITEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS
GILDAN ACTIVEWEAR (EDEN), INC, COMPANY

SELLER

BU%/ZZZ«M (M o=k (202

BY BY: Martin K. Phalen

/4275:/%{:/ 7L VICE PRESIDENT — GAS OPERATIONS
TIT1 TITLE

/——5‘}20/@ l/l//uo
DATE DATE
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This o "9“33 SOUTH CAROLINA ELECTRIC & GAS COMPANY
ENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTSﬁ(ﬁ isagl N AL
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zg ?SGC.E G Comnpany JANUARY 1, 1685
Article |
GENERAL

These Terms and Conditions- o Indusirial Service Agreements ase supplementary fo the Rules and Regulations issued by the Public Service Commission of South Carofina and the
General Terms and Conditions of South Carpling Electric & Gas Company as provided by the Public Senvice Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, partnerships, corperations or ofhers designated as indusirial users who are lawfully receiving gas service from South
Carofina Electric & Gas Company under rate schedules or service agreaments filed with the Commission,

South Carolina Efectric & Gas Company is referred to hereln as "Sefler”, and the user or prospective user is referred to as "Buyer”. The Public Service Commission of South Carofina is

refarred fo herein as "Commission”,

Article I
DEFINITIONS

Except where the contex otherwise indicates another or different meaning or infent, the following terms are intended and used and shall be construed o have meaning as follows:
*Day" shall mean a period of twenty-four {24) consecuiive hours beginning and ending at 8:00 AM. Eastern Time or at such time as the Seller and the Buyer may agree upor,
“Month” shall mean the pericd between any two (2} regular readings of Seller’s meters which shall not be less than wenty-eight (28} days nor mors than thirty-fous (34) days.
"Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 28th,
stich year shall consist of 366 days.
“Cubic foot of gas” shall mean the amount of gas reguired to fff a cubic foot of space when the gas is at an absolute pressure of fourteer and seventy-three hundreds {14.73) pounds
per square inch af a temperature of sixly {B0) degrees Fahrenhelt.
"CCF" shall mean one hundrad (100) cubic feef of gas.
*MCF" shall mean one thousand (1000} cubic feet of gas.
"BTU" shall mean & Briish Thermal Unit and is the amount of heat required to rafse the temperature of one (1} pound of water 1° Fahrenheit 2t 80° Fahrenheit.
"MMETU" shall mean one million Brifish Thermal Units, : .
"Thermt” shalt mean the guantify of heat energy which i 100,000 Brifish Thermal Units.
“Dekatheny” {df) shail mean on million British Thermal Units and is synonymous o fhe term MMBTU,
“Natural Gas” or "Gas” shaif mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthelic gas, propane-air mixture or any mixfure of these gases.
“Firm Service” shall mean from published tariffs andfor contracts under which Seffer is expressly obligated to defiver specific volumes within a given fime perlod and which anticipates no
interruptions buf which may permit unexpected inferreption in case the supply to higher priority customers is threatened.
“Inferruptible Service” shail mean service from approved contracts under which Company is not expressly obligated fo deiiver specific volumes within a given time period, and which
anticipates and permits interrupfion on short notice, or service under approved confracts which expressly or impliedly require installafion of atemate fuel capabiiity.
“Commercial Service” shalt mean senvice to Customers engaged primardly in the sale of goods or services including institulions and local, sate and federal government agancies for uses

other than {hose involving manufacturing or electric power generation.
“Indusfrial Servicas” shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials info ancther form or product including the

generafion of elechic power,

*Flant Protection Gas” shall mean the minimum volumes required to prevent physical ham fo the plant facilities or danger fo plant personnel when such protecfion cannot be afforded
fhrough the use of an affemate fuel, This includes she protection of such materiai In process as would otheswise be destroyed, buf shall nof include deliveries required fo malnfain plant
production, A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispafched accordingly.

“Feedsiock Gas” shalf mean natusal gas used as a raw material for ifs chemical properfies in creafing an end product.

“Process Gas” shall mean gas used for which alfemate fuels, other than another gaseocus fugl, are not technically feasible such as in applications requiring precise lemperature contiols

and precise flame characieristics,

“Boiler Fuel® shall mean natural gas used as fuel for the generafion of steam and in infemal combustion furbine engines for the generations of efectricity.

"Altermate Fuel Capabilify” shalf mean a situation where an affemale fuel could have been utilized whether or nof the facififies for such use have actually been nstalled; provided
however, where the use of nafural gas s for plant pretestion, feedstock or process uses and the only alternate fusl is propane or other gaseous fuel, then the Buyer will be trealed as if
ne had no altemate fuel capability.

"Gas Supply Deficiency” shall mean any occurence relating fo Selfer's gas supply which causes Seller fo defiver fess than the tolal requirements of its sysfer, including failures of
suppliers to defiver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any ofber occurrence which is not enumerated herein which
affects Sefler's gas supply.

“Storage Injection Requiremenis” shall mean all volumes required by the Serier for infection into underground sforage, including cushion gas, and for liguification, including fuel used for
injecfion and in liquification plants, or for such ofher storage projects thal may be developed expressly for the protection of supply fo high priofity users,

“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller’s facilifies to fumish the requirements of Buyers, logether with
unaccounted for gas. This gas shall be considered Included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabiizafion requirements, will be met as long as

such uses do not jeopardize service fo its firm service Buyers.
“Essential Human Needs" shall mean natural gas service, which, If danied, would cause shutdown of an operation resulfing in the closing of the establishmert essential to maintaining

the health and safety of the general public,
“The Point of Delivery” shali be at the outlet of the Seller's measuring equipment and tegulafing equipment,
“Fmergency Sewvice" shall mean supplemental deliveries of natural gas that may be reguired to forestall Ireparabie injury to life or property Including envirenmental smergencies,

Article i
CURTAILMENT OF SERVICE

in the event of a Gas Supply Deficlencyon the Seller's system, the Seller shall require curtaiiment of service 1o Buyer in accordance with the following procedure;

The Seller shall erder curtaiiment of sales made to Buyar's purchasing gas under the Sefiar's rate schedules or special confracts in descending order in accordance with priority of

service calegories sef forth below. Approved emergency gas is accepled from curfaiiment.
1. Residentlal and small commercial Buyers {less than 50 MCF on a peak day} and essential human needs cusiomers where there Is no instal!ed or available alternate fuel

capability,
2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirernents for plant protection, fesdstock and process needs; and storage

injection requirements,

3A. Firm industriaf requirements for uses other than boller fuel which do not qualify for Category 2.

3B. Firm commercial and industrial bolier fuel requiremants up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need fypes of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gasecus fuei as an allernate,

3E. Inferruptible requiremnents for direct flame applications which can utifze 2 fuel other than a gaseous fuigl as an altemate.
3F. interruptible requirsments for bofler fueluse of fess than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)
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6. inferruptible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilifies can meet such reguirements,

7. Inferuptible Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate {uel capabilities can meet such requirsments.
8. Interruptibie Boiler Fuel requirerents of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where alfemate fuel capabilifies can meet such requirements.
8. Inferruptible Boller Fusl requirements of 10,000 MCF or mors on a peak day, where altemate fuel capabilifies can meef such requirsments.

10. Nafwal gas reguirements of customers, who have an alternate fuel as thelr ;mmary energy source, but use natural gas as a standby fuel.

k. Curtailment will be in descending erder beginaing with Category 10 {i.e. Category 11s the highest pnonty)

c. A defermination of the category in which a Buyer is placed will be made each year based upor usage in the preceding twelve months ending August 31 andlor current confract as
of the same date. The placement of a Buyer in a category in accordance with the deferminafion made herein will be effective November 1 of the current year, extending throtigh
October 31 of the following year. A moving base period wilt be used each year with stch base period to include the preceding twelve monfhs ending August 31 of the current
year, Reclassifications in categories will be effective on November 1 of the current year, Where a reclassification is necessary, the sffected Buyer will be nofified of such
rectassification prior to November 1 of the current year.

d. Where dafly volumes are not avaflable fo make the defermination of the 50 MCF/day required in the Curtallment Plan, then requiremenis shall be determined by faking those
Buyers having actual usage of 4060 MCF or more per month for any month during the previous twelve {12) month period ending August 31, Such month's use will be divided by
the number of days durng thet specific billing cycle. By means of the average daily volume hus obfained, the Buyer will be placed in the appropriate category Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best inforrnation available,

Article IV

SCOPE OF AGREEMENT

1. Seller’s natiat gas operations are regulated by the Commissions and are sublect to "Rules and Regulations Goveming Service Supplied by Gas Systems in South Carofina” as amended
from fime fo time, Deliveries of gas hersunder are subject fo total or parfia! curtailment or interruplion by Sefter pursuant to operating procedures as are now, or
may hereafier be, presciibed by the Commission. Buyer hereby expressly acknowladges that Seller shaif not be liable in damages for, or on account of, any curtallment or interruption of
daliveries where such curtaliment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtalimant or inferruption of service.

2. Buyer shall consult with and fumnish o the Seller such information as the Seller may require 1o determine the availabllity of service af a particular lecation before proceeding with plans for
any new or addifional gas loads. No new or additional gas loads will be served if i is determined that such service will jeopardize service to existing customers by increasing the total
system's firm foad requirements above available supplies.

3. Deiiveries of *Firm Gas” up fo the Maximum Dally Quardily set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Sefler except that
caused by Force Majurs, or operating conditiens bayond Seller's control, o where such curtaiiment or inferription s the result of, or pursuant o, operafing procedures prescribed by the
Comimission, Deliveries hereunder shall have priorlly over all deliveries made by Seller on an interruptible basis,

4. Deliveries of "Inferruptible Gas” shall be subject o curtallment or interruption by Seller at any time and from time fo time when, in Sefier's scle judgmen, it doss nof have gas avallable,
and Buyer hereby expressly acknowledges that Sefler shall not be liable in damages for, or on account of, any curlaliment or inferruption of deliveries. Sefler agrees fo give Buyer not
less than two {2) hours nofice of curtailment or intermuption in writihg or orally i person or by telephone; provided, however, that if curtaiiment or Interruption is occasioned by an event of
Force Majeure effecting the Sellar's system, Sefler shall be obligated fo give only such nofice as is praclicable in the circumstances. Seller agress fo communicate curdaiiment nofices to
one of the person designated from time fo time by Buyer as authorized to receive such notfices. If Buyer has not made such deslgration, or If Seller is unsuccessful in Hs efforts to
promptly communicate with the persons so designaled, then said notice shail be sufficient if given by Seller {o any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to e exfent that the Seller is unable fo deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient fo make up such
deficiency from such other source or sources as may at the time be available to Buysr.

5. Gas faken by a Buyer of *Firm Gas” on any day, without Seller's advance approvat, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Qverrun Gas.,
Seller shall bifl, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition fo aff other charges payable fo Sefier hereunder;

{a) Forthe first three percent (3%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate sef forth in the Service Agreement, and
{b} Forthe nexttwo percent (2%} of the Maximum Dally Quanfity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rafe sat forth in the Seivice Agreement, and

{c) For addifional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 fimes the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, bs considered as giving Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be cohsidered
to exclude or limit any other remedies avallable to Selter or ancther Buyer against the offending Buyer for falure fo comply with its obligations to stey within its Maxirmsm Daily Quanity.

8. Any inlerruptible gas taken by Buyer after the affective hour of an order calfing for complete curtailment of aif internuplible gas deliveries hersunder shall be considered o be Unauthonized
Overrun Gas. Seller shafl bill and Buyer shall pay, for such Unauthorized Overrun Gas af the rate of Twenfy-five dollars and no cants {$25.00) per dekatherm, in addition fo fhe Base
Rate specified in the Service Agreement for such gas used,

The payment of Overrun penalfy shall nol, under any clrcumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shail such payment be
consideret to exciude of limit any causes of action of other remedies avallable to Seller egainst the Buyer for failure fo comply with curtaiiment orders issued by Seller hereunder.

7. The South Carclina Public Service Commission has prescribed the foflowing operafing procedures in regard to the curtaiiment of interruptible setvice by Seller:

During the period when operating eonditions require curtallments In any fype of inferruptible service, Sefter shall curiall deliveries of gas without discrimination within end-use pricrily of
service categories established by the South Carolina Public Service Commission and pursuant of curfaliment instructions received from its supplier or suppliers made Iy accordance wilh
General Terms and Condifions io the Service Agreement between Seffer and it supplier or suppliars and any subseguent rmodiication or amendment thereof,

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V
QUALITY

. Thegss delwered hereunder sha¥l be natural gas or any mixture of natural and manufacfured gas, inchding but not fimited fo, synthetic gas or fquifled petroleum gas as provided for in
Paragraph 3 hereof; provided, however, thal moisture, impurifles, helfum, natural gasoling, butane, propane and other hydrocarbons except methane may be removed prior to delivery fo
Buyer, Seller may subject or parmit the subjection of the gas to compression, heafing, cooling, cleaning, or other processes, which are not subsfantially detrimental fo the merchantability
of the gas.

The gas delivered hereunder shall have a fotal heating value of not less than 850, nor more than 1,400 BTUs per cubic foot of dry gas, and be reasonably free of moisture, objectionable
liguids and solids so as o be utifized lmmedlately upon defivery fo Buyer, and shall contain not more than 200 grains of fotal sulphur, nor more than 15 graing of hydrogen sulphide per
MCF.

3. Seller may permit its suppliers or it may itseif supply gas from any stand-by equipment ingtalled by it or by ifs suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaplable for use by Buyer without the necessiy of making other than minor adjustments to fuel buming eguipment.

If the natural gas offered for delivery by Seller shall fil at any fime fo conform fo any of the specifications set forih in the Ardicle V, Quality, then Buyer agrees fo nofify Sefler thereof and
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Buyer, thereupon, may at its option refuse to acoepi delivery pending correction by Seller, Upon Seller's failure to propery remedy any deficlency in quality as specified herein, fhen
Buyer may accept defivery of such nafural gas and make changes necessary fo bring such gas info conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incarred by it in effecting such changs as agreed to by both parties.

5. Cdorization of gas delivered hereunder is not required of Seller. However, nothing in these Temms and Condifions shall preclude Sefler from odorizing such gas if Sefler so desires or if

Seller s requirad by federal or state regulatory ageacies to perform such odorization.



Article VI
MEASUREMENTS

1, Thevolumes and fofal heating vaiue of the gas dellvered hereunder shall be determined as follows:

Fali sl

10.

{a)  The Unit of Volume shall be a cubis fool of gas.
{b)  When orifice mefers are used, volumes delivered shall be computed in acoordance with the specifications, formulae and fables published April 1955, as Gas Measurement

Cammitiee Report Na. 3 of the American Gas Assogiation, and any modifications and amendments thereto, and shall inciude the use of flange conngclions,

{c Al volumes deliverad shall be comested fo the pressure base of 14.73 psig and temperature base of 60° F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, imespective of actual elevation or location of the point of delivery above sea levet or varialions in such
atmospheric pressure from fime to time,

(d} The temperature of the gas shall be assumed fo be 60 degrees Fahrenheit (60°) unless Seller elects fo install & recording thermometer or femperature correcting device. If a
recording thermometer is installed, the adihmetical average of the 24 hour pedod will be used fo determine the femperature correctly,

{8}  The specific gravity of the gas shall be defermined by a recording gravifometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravify of the gas shall be assumed to be the same as that of Seller’s supplied(s).

() The tofal heating value of the gas delivered hereunder may be determined by Seller by using a standard fype of recording calorimeter, spectromeler, chromaiograph, or other
approved instrument which shall be so located, at a suifable point on Seffer's line, In order that the BTU content of gas defivered hereundar may be properly obtained. Where
required, daily reading from the record so obtained shall be correcled fo the basis of measurement provided and from a saturated basls fo the average molsture confent of
the gas delivered, the rebult being the BTU content of the gas defivered during the bifling peried. In the event that Seller does nof install 2 recording istiument for such
determinaiion or its instrumen is nof operafing properly, the tofal heafing value shall be determined from a recording calotimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be deliverad fo the Buyer. When Seller Is making propane-air to
supplemert its gas supply, the BTU content of the gas shall be caiculated by a method sush as using the recorded gravity of the propane-alr, the nalural gas and the
combined mixture along with the measured BTU value of the gas whers avaifable. The BTU content of propane shall be assumed to be 91,500 BTU's per gation.

Article VI
MEASURING EQUIPMENT

Sefler will maintain and opesate, atifs own, expense and at the point of delivary of gas hereunder, a meter or mefers and other necessary equipment by which the volure of gas delivered
hergunder shall be measured. Such meters and equipment shall remain the properly of the Seller,
Buyer agrees to fumish fo Seller eleciricity for operating Seller's meters, at not costfo Sefler.

Buyer agraes to change the chars on Seller's meters at no cost to Seller and forward same to Seller.
Buyer hereby granis fo Seller sulfable rights-of-way and easements necessary or incidental for the installafion, maintenance, operation and removal of pipeline and ofther facilifies

together with rights of ingress therelo and egress fhare from at all times and hereby agrees to deliver to Sefter, for the sum of one doltar ($1.00), an appropriate instrument or grant
defining such rights and easements focated on Buyer's plant site,

Buyer may install, maintain and operate such check measuring equipment, including & recording gravitometer and calorimeler as it shall desire, provided that such equipment shall be so
installed so as not o interfere with the operafion of Seller's measuring equipment at or near the point of defiver. Howsver, af billings 1o the Buyer shall be based on the metering of the
Seller, subject only o the provisions of Paragraph 8 of this Ariicle,

Fach party shall have the right fo be present at the fime of any instaliing, reading, cleaning, changing, repairing, inspecfing, festing, cafibrating, or adjusting dong in connection with the
octher's measudng equipment used in measuring defiveries hersunder and each parly shall advise he olher of any infended major maintenance cperation sufficiently in advance i order
that the other party may conveniently have is representative present.

All instatlation of measuring equipment, applying fo or effecting deliveries hereunder, shall ba made in such manner as to permif an accurate determination of the quantify of gas defivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Commitfee Report No. 3 to the American Gas Assooiation published Aprd, 1955, and any modifications and amendments thereof and shall include the use of Range
connections,

Measurement on Seller's meder or meters shall be conclusive of both parties except where the meter is defective or falls to register, or If found in emor, in efther of which case Seller shall
repalr or replace the meter and the quantity of gas deiivered while the meter was out of order or failed fo register shall be estimated: (a) By using the registration of any check meter if
Installed and acouralely registering, or, in the absence of {a): {b) By correcting the error if the percentage of error by calibrafion, test or mathematical calculation, or, in the absence of both
{a) and (b} then: (c} By estimaling the quantity of defivery from deliveries during periods under simitar condiions when the meter was registering accurately; and an appropriate biliing
adiustment shall be made in accordance with the curment Rules and Regulations governing gas systems issued by the Commission.

Seller will mainiain its meters in good order and fo this end will maks periodic fests of its meters pursuant to the current Rules and Regulafions governing gas systems issued by the
Commission, or at such shorter intervals as seem fo Seller deskrable. If Buyer is dissatisfied with the acouracy at any fime, it may call upon Seller fo have the meter tested in accordance
with ail regulafions relating fo such fesfs and resulls of such tests as found in the currant Rules and Regufations governing gas systems issued by the Commissicn.

Each party shall preserve all records for a period of at least two (2} years,

Article Vili

BUYER'S FACILITIES
Buyer will maintain at ifs own expense facilities from the deiivery point fo the point of use and the bumers and equipment for using gas, and Buyer will af all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authordly having jurisdiction therepver
and with the requirements of any valid law therefo apperaining. In the event thal rules are not prescribed by a regufatory authority, Buyer wilf abide by codes as used In the gas

industry.
Seller shal not approve sale of gas on an inferruptible basis fo Buyer until and unless Seller is safisfied that Buyer has, or will, instafl adequate stand-by faclifies fo meet its full fusl

requirements during periods of sustained inferrupfions.
Seller sha#t not approve sales of gas o Buyer uniess Seller is safisfied that Buyer has not, or will not inferconnec! downsiream fuel piping of natural gas for use in different priority-of-

service categorias,

Article iX
RATE ADJUSTMENTS

Taxes appficable o the gas defivered fo Buyer hereunder as are in effect on January 1% immadiately preceding the effeciive date of these terms and conditions shall be added fo
Buyer's bill. The temn *ax” as used herein shall mean any tax, license fee, or charge applicabile to the gas defivered hereunder, imposed on Se#ier by any governmental authordly on
such gas, I the existing rate of any such tax in effect on January 1#, immediately preceding the effective dale of these terms and condiions, be hereafter increased or decreased, or §
any fax herefofore in effect or hereafter be imposed or repeated, the resulling increase or decrease In such taxes, compuled on a cents per dekatherm basls, shalt be reflected, as the

case may be, on Buyer's bill
Any applicabls surcharge or special chamyes ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.



Article X

BILLING
Bilis computed from readings taken of Sefler's meters shall be rendered and paid monthly with ten (10} days of the bifing date, A month shall mean & period beg;nnmg on the first.
recognized work day of the calendar monh and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Sefler may
deem necessary, Shoukt Buyer fail 1o pay any amount due 1o Seller when same is dus, & late payment chamge of one and ene haif percent {1 ¥ %) will be added to any balance
remaining twenty-five (25} days after the bifing date. If such faflure to pay continues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall be in
addifion %o any and all other remedias availzble fo Seller.
If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shat! fake action fo correet such biffing pursuant
to cumrent Rules and Regulations goveraing gas systems issued by the South Carolina Public Service Commission.

Arficle X1
POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hereto, Seller shall be deemed fo be in control and possession of the gas defiverabie hereunder undil it shall have been delivered to Buyer at the Point of
Dedivery after which Buyer shall be deemed to be in controf and possession thergof,

Buyer shall indemnify and kold Harmless the Seller from any and all loss (including death), damage, or habahty incurred by the Seller by reason of any acf of the Buyer, ifs agents or
amployees, In he receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due $o the solz negligenca of the Seller, its agenis
or employees. The Seller shall indempify and hold harmiess the Suyer from any and alf foss {including death}, damage or fiability incurred by the Buyer by reason of any act of the
Sedler, ifs agenfs or employses, uniess the same shall be due {o the sold negligence of the Buyer, its agents or employees.

Articie Xl
WARRANTY OF TITLETO GAS

Seller warrants the tifle to al gas delivered heretnder and the right to sell the same and that such gas shall be free and clear from all ligns and adverse claims.

Article XHH

FORCE MAJEURE
In the event of gither parly hereto being rendered unable wholly or in part by force majetre fo carry cut s obligations under this confract, ofher than to make paymenis due
hereunder, it is agreed that on such party giving nofice and full parficulars of such forve majeure in writing or by telegraph fo the other party as soon as possible after the
oceurrence of the cause relied on, then the obligations of the party glving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any Inability so caused but for no longer perdod and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majeure” as employed herein
shall mean acts of God, strikes, lockouis, o other industrial disturbances, acts of public enemny, wars, blockades, insurections, riofs, epidemics, landslides, fightring, earthcuakes,
fires, storms, floods, washouts, arrests, and resiraints of government and people, civil disturbances, explosions, breakage or acoidenis to machinery or fines or pipe, freszing of
welis or lines or pipe, parfial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the confrol of the party
claiming st:spension and which by the exercise of dir diiigence such party is unable to prevent or overcome; such ferms shall fkewise Inciude (a) in those instances where elther
parly hereto Is required to obtain servitudes, rights-ofway grants, permits, or Bcenses; and (b) i those instances where either party hereto Is required fo fsmish materials and
supplies o secure grants of permission from any governmental agency ko enable such parly to fulfil its obligations hersunder, the inabifity of such party to acquire af reasonable
cost and affer the exercise of reasonable diligence such materials and suppiies, permits and permissions.
It is undersicod and agreed that the setflement of strikes or lockouts shall be entirely within the discretion of the party invoived and that the above requiremant that any force
majeure shall be remedied wil all reasonable dispatch shall not require the setilement of strikes or lockouts accading fo the demands of opposing party when such course is

inadvisable i the discrefion of such parly,

Article XIV

MISCELLANEQUS
If either party shalt fait fo perform any of the covenanis or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such failure shafl be excused under any of the provisions of this Service Agreement), then In such event, the other parfy may, at s option, feminate this
Service Agreament by proceeding as follows: The parfy not in default shall cause a written nofice to be served on the parfy in defaull, stating specifically the cause for terminating
this Service Agreement and declaring i to be the intenfion of the party giving the nofice to terminate the same; thereupon, the parfy i defaulf shall have thirly (30) days afier the
sefvice of the aforesaid nofice in which to remedy and remove said cause or causes and fully indemndfy the party not in default for any and all consequences of such breach, then
such notice shali be withdrawn and this Service Agreement shall continue in ful force and effect. In case the party In defauli does not 5o remedy and remove the nofice for any and
all consequences of such breach, within said perled of thirly (30} days, then this Service Agreernant shalt become null and void from and after the expiration of said period. Any
cancellation of this Service Agreemettt pursuant fo the provisions of this Arficle shall be without prejudice to the sght of party not in default to collect any amounds thea due it and
without waiver of any other remedy fo which the parly not in defaull may be entifled for violation of this Service Agreement,
The Service Agreement, of which these General Terms and Condifions are a part fherecf, shall be binding upon and inure {0 the benefit of the Selier and the Buyer and their
sucoessors and assigns,
Excepl as otherwise provided, any notice, request, demand, statement or bill, which sither Buyer or Seller may desire lo give fo the other shall be in wiiting and shalf be considered
as fully delivered when mailed by prepaid registered mail addressed fo said party at ifs last known post office address, or at such other addresses as eifher parly may designate in
writing, Roufine communicafions, including monthly statements and payments, shall be considered as duly delfivered when mailed by either registered or ordinary mail.
Buyers covenanis and agrees o execule of file, or cooperate with Seller in the execution or filing of, any report, cerfificate or other decument required by any governmental agency
having jusisdiction over this confract or the parfies hereto, or any ofher certificate or document requesied by Seffer necessary for Seller to obtain the beneflf of any exemption from
sales, use or ofher fax. Buyer shall indemnify Seller for any loss sustained by Seller as a resull of Buyer's breach of this covenant.
The pariles hersto in executing the Service Agreement and these General Terms and Condifions, acknowledge that these General Terms and Condifions are & par{ of the Service

Agreement.

Buyer: 6’ ’ Méﬂ/ /OL Oﬂ Uﬁ'&b’é’ﬁ?{, (‘E"'ﬂ fﬂ) M < Seller: South Carclina Electric and Gas Company

Z/ /l / / By: Martin K. Phalen MQ\,tJ/” m/‘

Titie:

Date:

%—"5‘ /4/6”/‘/ 7[\ Titte: Vice President, Gas Operations

/"_5’1020/0 Dats: l/h/u?




